VCR: Explanation for the audit’s exception on the audited FS 2014

On 10/03/2015, Vinaconex Investment and Tourism Development JSC explained the audit’s exception on the audited FS 2014 as follows:

Audit’s exception:

As mentioned at Note No. IV.6 and IV.12.2 of the Explanation for the Financial Statement of 2014, the Company capitalized entire borrowing expense of this year into incomplete infrastructure expense. This is not in accordance with the actual progress. 
Explanation:

On 27/09/2007, the Company received an Investment Certificate No. 02121000104 from People’s Committee of Hai Phong City as follows:


- Name of project: Cai Gia Tourist Urban Area, Cat Ba


- Location: Cat Ba Town, Tran Chau Commune, Cat Hai District, Hai Phong City


- Area of land expected to be used:
1,715,698 m2 


- Total expected capital: VND 9,790 billion 

Because of the difficulties on the real estate market, the Company actively slowed the progress of the investment for the project. Until the end of 2013, with the favorable information form the real estate market, the Company deployed the project again. On 17/12/2014, the Company received an Investment Certificate No. 021241000104 from  People’s Committee of Hai Phong City as follows:


- Area of land expected to be assigned: 1,723,694.485 m2


- Total expected capital:


VND 10,941.880 billion

- Progress of the project:

Building infrastructure from 2006 to 2017; complete entire project from 2011 to 2012

In February of 2014, the Company continued investing in infrastructure construction of Cai Gia Tourist Urban Area Project (because January is Tet Holiday) and had efficiency in business operations. Therefore, the Company has capitalized entire borrowing expense in this year into the project. The recording of borrowing expense is implemented according to Accounting Standard of Vietnam

Additionally, in November of 2014, the Company has signed a Contract Appendix with Agribank Transaction Exchange on restructuring debt and interest to ensure the source of the Company’s business operations/

Now, the products of this project are very concerned by investor. At the end of 2014, the Company transferred the land use right of A3 area. 

